Journal of Accounting Advances, (2023) 15(1): 1-30

Doi: 10.22099/JAA.2023.47634.2352

Journal of Accounting Advances (JAA)

Journal homepage: www.jaa.shirazu.ac.ir/?lang=en

— N —
Shiraz University

Identification of implementation areas of the philanthropy
governance structure and the systematic representation
Elham Abshirini*, Vali Khodadadi*?, Saeed Nasiria®, Nader Khedri*

1.PhD Student, Department of Accounting, Ahvaz Branch, Islamic Azad University, Ahvaz, Iran.

e.abshirini@gmail.com

2.Associate Professor, Department of Accounting, Shahid Chamran University, Ahvaz, Iran.

vkh201349@gmail.com

3.Assistant Professor, Department of Accounting, Ahvaz Branch, Islamic Azad University,

Ahvaz, Iran. saeed-nasiri@iauahvaz.ac.ir

4.Assistant Professor, Department of Accounting, Abadan Branch, Islamic Azad University,

Abadan, Iran. khedri42@yahoo.com

ARTICLE INF

ABSTRACT

Received: 2023-07-18
Last Revision: 23-10-2023
Accepted: 29-11-2023

* Corresponding author:

Vali Khodadadi
Associate Professor,
Department of
Accounting, Shahid
Chamran University,
Ahvaz, Iran

Email:
vkh201349@gmail.com

The purpose of this study is a framework of the philanthropy governance
structure and the systematic representation of its functions in capital
market companies. This study is considered exploratory in terms of
methodology and is analytically combined. Because of the lack of a
coherent framework regarding the philanthropy governance structure,
this study identified the themes of the study through interviews and
coding through thematic analysis. Then, using the fuzzy Delphi analysis,
the reliability of the identified dimensions was analyzed.Finally, in the
quantitative part, systemic representation analysis was used to explain
the themes of the organization identified in the context of the functions
of capital market companies. In this study, according to the theoretical
saturation point in thematic analysis, 12 accounting experts participated,
and in the quantitative part, 24 members of the board of directors with
more than three years of professional experience who had the necessary
experience and specialized knowledge participated. The results of the
study in the qualitative part during the 12 interviews conducted indicate
the existence of 3 overarching themes, 6 organizing themes and 36 basic
themes. The obtained result shows that focusing on adhocracy as a
systemic driver of the philanthropic governance structure by reducing
the structural formality, contrary to the classical theories of corporate
governance, causes the flourishing of talents and the promotion of
internal and external participation of the company with the stakeholders,
thereby reducing the distance. The expected return with the actual return
follows a decrease and the capacity to provide the company's future
financial resources will lead to a greater share of the company's stock
offering in the investors' portfolio.




1. Introduction

One of the most important changes in corporate governance,
especially in the era of commercial competition at the market level, is the
move towards governance altruism or philanthropy as a part of social
responsibility, which can lead to greater stability in the credibility of
companies (Chih, 2023). Companies, by changing their governance
structure from the classical management style to philanthropy, actually
seek the voluntary and unconditional transfer of cash or other resources
for public purposes; maintaining the quality of interaction with
stakeholders,reducing capital restrictions and most importantly,
improving legitimacy (Boesso and Cerbioni, 2018). In fact, philanthropic
governance through the perception, based on the observance of the rights
of stakeholders, which includes a range of groups related to the company,
seeks to protect the interests of others in addition to one's own interests in
a competitive market to reduce agency costs by reducing opportunistic
behaviors (Tshabalala, 2021). In other words, this approach in today's
competitive era will reduce mismanagement behaviors and the company
will draw more stable perspectives of more effective dealings with
stakeholders at the market level. But the problem that exists is that for
any change in the way of governance of companies, it is necessary to
change the structure of its administration in order to strengthen the
possibility of expanding effective supervision over the functional
functions of companies (Sahri and Pourzmani, 1401).

2. Research Questions

According to the given explanations, the following questions are
presented to carry out the analysis processes:

e The first research question: What are the fields of philanthropic
governance of capital market companies?

e The second research question: What are the drivers and
consequences of the underlying propositions of humanitarian governance
of capital market companies?

The method of formulating the research questions shows that the
first question is based on the analysis of the qualitative part and the
second question is based on the analysis of the quantitative part in this
study.



3. Methods

The nature of the methodology of this study is considered
development in terms of the result, because no study in the past has
attempted to provide a framework based on identifying the areas of
philanthropic governance of capital market companies, conducting this
study can contribute to the conceptual integrity of the phenomenon under
investigation. Also, this study, accordant with the goal, is included in the
category of exploratory studies based on interviews with experts and
three-stage coding to determine the basic themes; Organizer and
comprehensive in line with the expansion of humanitarian governance
structure at the level of capital market companies. Finally, from the point
of view of the nature of data collection, it should be stated that this study
is a combination of qualitative and quantitative methods of analysis. The
philosophy of the present study is considered to be based on the
intersection of voluntarism in the philosophy of the world with
structuralism in the philosophy of science. In fact, for this reason, the
present study is an inductive study that examines the phenomenon that
there is no comprehensive framework regarding the nature of the
structure of humanitarian governance at the level of capital market
companies, and this study tries to strengthen and develop theoretical
coherence in this field. On the other hand, this study is comparative,
because through a systematic process, it seeks to determine the drivers
and consequences of the identified dimensions of the humanitarian
governance structure in the context of the real functions of the capital
market.

4. Results

According to the inductive/comparative nature of the present study,
firstly, in the qualitative part, through thematic analysis, the main themes
of humanitarian governance are determined, and then the reliability of the
identified dimensions is examined through the fuzzy Delphi analysis, and
then based on the analysis of the linkage matrix. It is done to identify the
drivers and consequences of the theoretical framework in the context of
the functions of capital market companies. Therefore, in the first step,
thematic analysis was used to determine the themes related to the
structure of humanitarian governance Thematic analysis is considered as
the executive process of content analysis, which analyzes the basics and
concepts of the current topic through simultaneous content analysis in



similar studies and conducting interviews to determine its dimensions.
Therefore, during 12 interviews, 3 overarching themes, 6 organizing
themes and 36 conceptual basic themes were identified in the form of a
six-dimensional framework.

5. Discussion and Conclusion

The purpose of this study is to identify the fields of humanitarian
governance and the systematic representation of its functions in capital
market companies. In this study, due to the lack of a coherent
combination of structural fields that can be extended to the capital market
companies in past studies, an attempt was made to identify the
dimensions of this field through theme analysis. Therefore, during the
processes of this analysis, there are a total of three overarching themes;
Six organizing themes and thirty-six basic themes were identified from
the 12 conducted interviews. In the following, with the aim of measuring
the reliability of the themes of the identified organizer, to explain it in the
context of the functions of capital market companies, fuzzy Delphi
analysis was used and based on the evaluation of the average of the first
and second phases of Delphi, all dimensions were determined because
the difference was less than 2. 0, were confirmed, and in this way it was
possible to measure it through system representation analysis. Further,
based on the second research question, an attempt was made to determine
the consequences and underlying drivers of the development of
philanthropic governance in the context of the functions of capital market
companies. Therefore, through the analysis of the matrix of linked
relations and specifying the input and output of the humanitarian
governance structure, a system representation diagram was drawn so that
the necessary discussion and reasoning in this field can be based on it. As
the result of the system representation showed, a structure based on
network orientation is considered the most stimulating axis of the
philanthropic corporate governance structure at the level of capital
market companies, which can be effective in advancing the goals of the
corporate citizen.

Keywords: philanthropy governance, thematic process, systematic
representation.
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