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The timely presentation of financial information in annual
reporting as an information advantage has always been the focus
of investors. This feature, under the influence of management
ability, can directly overshadow the effectiveness of external
information disclosure. In this regard, the aim of this study was
to investigate the effect of management ability on the timeliness
of financial reporting. For this purpose, the data of 127
companies listed on the Tehran Stock Exchange during the 10-
year period of 2008-2018 were used. Measurement of managers'
ability has been done with Demerjian et al.'s (2013) model and
data envelopment analysis (DEA) method. The results of the
hypothesis test showed that capable managers have a passive
effect on the delay in announcing profits and audit reports, and as
a result, the disclosure of financial information in a more timely
manner. Overall, the results show that increasing the ability of
managers has a positive effect on the timeliness of financial
reporting and by publishing timely financial information news,
leads to a reduction in information asymmetry between the
company and investors.

1- Introduction

The timeliness provision of financial information in annual reporting as
an information advantage has always been the focal point of investors. This
feature, under the influence of managerial ability, can directly affect the
effectiveness of disclosure of external information. In this regard, the present
study aims to investigate the effect of management's ability in timeliness in



financial reporting.

2- Research Question or Hypothesis

In accordance with the disclosure guidelines of companies listed on the
Tehran Stock Exchange for requiring companies to submit financial
statements for up to 4 months after the end of the financial year, the timing of
the financial statements is a management decision that can be made at any
time between the end of the fiscal year and the above-mentioned legal
requirement. With regard to what was stated, this research seeks to answer the
question of whether empowered managers can influence the timing of
financial reports? In other words, can senior executives report financial
reports closer to the end of the financial year than other peers?

3- Methods

For this purpose, the data of 127 companies listed in Tehran Stock
Exchange were used during the 10-year period of 2008-2018. Measuring the
ability of managers was done with Demerjian et al. (2013) model and data
coverage analysis (DEA) was performed.

4- Results

The results of the hypothesis test showed that empowered managers have
a passive effect on the Lag of the Earnings announcement and audit reports
and, as a result, reveal more Timeliness financial information. Overall, the
results show that increasing managers' ability to have a positive impact on the
timeliness of financial reporting, and timely publication of financial
information results in a reduction of information asymmetry between the
company and investors.

5- Discussion and Conclusion

The results show that there is a positive and significant relationship
between managers' ability and timeliness of financial reporting. This means
that empowered executives are able to provide timely financial reporting by
reducing the time interval between 12/29 and the date of Earnings
announcement and audit reports and help reduce information asymmetry
through timely publication of financial information news. It should also be
noted that the results of the stability test in Fig. 5 strongly support the early
findings of the research hypothesis and strengthen the stability of the results



and analyses obtained from the hypothesis test.

Keywords: Audit Report Lag, Earnings Announcement Lag, Financial
Reporting Timeliness, Managerial Ability.
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